
 

 

PERFORMANCE % 

 1M 3M YTD 1YR 3YR 5YR SI
Fund Cumulative Net -0.10 0.11 -1.38 -1.32 - - 8.09
Benchmark Cumulative -0.12 -0.15 -0.46 -1.03 - - -1.26
Fund Annualised Net -0.10 0.11 -1.38 -1.32 - - 3.31
Benchmark Annualised -0.12 -0.15 -0.46 -1.03 - - -0.53

Fund performance is calculated on a Nav to Nav basis, including net of trustee and management fees. See performance notes, SI represents Since 
Inception. 

 

 

EFFECTIVE DURATION 

 Fund Difference 
<1 Year 20.9 13.9 
1-3 Years 57.4 -35.5 
3-5 Years 16.7 16.7 
5-7 Years 0.0 0.0 
7-10 Years 0.0 0.0 
>10 Years 0.0 0.0 
Cash 4.9 4.9 

 

 

CREDIT QUALITY % 

 Fund Difference 
AAA 0.0 -99.1 
AA 0.0 -0.9 
BBB 7.3 7.3 
BB 49.4 49.4 
B 34.5 34.5 
CCC 2.3 2.3 
Not Rated 1.6 1.6 
CASH 4.9 4.9 

 

Investment Manager 
Post Advisory Group† specialises in the 
management of high yield fixed income. 
  
†Principal Global Investors, LLC has been 
appointed as Investment Advisor to the 
Fund, and has appointed Post Advisory 
Group, LLC as the Sub-Investment Advisor. 

 Fund Managers 
Henry Chyung 
MBA, University of Pennsylvania (Wharton) 
26 Yrs Industry Exp 
Schuyler Hewes 
B.S. & B.A., University of Pennsylvania 
(Wharton) 
20 Yrs Industry Exp 
David D. Kim 
B.S., University of California, Berkeley 
15 Yrs Industry Exp 
Dan Ross 
B.S. & B.A., University of Pennsylvania 
(Wharton) 
20 Yrs Industry Exp 
Jeff Stroll 
MBA, Columbia University 
17 Yrs Industry Exp 

 Investment Objective 
The Fund's primary objective is to seek to 
achieve a high rate of return relative to 
typical high yield investments by investing 
primarily in a portfolio of short-term, lower 
volatility, high yield debt with an average 
duration of approximately 12-24 months. 
The Fund will invest in a diversified 
portfolio of typically below investment 
grade high yield securities, including global 
corporate bonds, bank debt, convertible 
bonds, commercial paper and preferred 
stocks. 
  

 Performance Comparator 
The Fund is managed without reference to 
a particular benchmark. Figures in relation 
to the Bloomberg Barclays U.S. 
Government 1-2 Year GBP Hedged are 
provided for comparison only. 

 Fund Facts 
Fund Size £619.7m 
Launch Date 09 Feb 2016 
Base Currency USD 
Hedging Class/Portfolio 
Min Investment US$300,000 
Management Fee 

0.70% pa 
Fund Domicile Ireland 
UCITs Qualifying Yes 
Pricing Daily 

Dealing 
Tuesday: 10am 

Dublin 
Income Distribution Income 

 Country Registration* 
Belgium, Chile, Finland, France, Germany, 
Guernsey, Ireland, Italy, Jersey, 
Luxembourg, Netherlands, Singapore, 
Spain, Sweden, Switzerland, UAE and UK 

 
Regulatory Risk Warnings 
Past performance is not a reliable indicator 
of future performance. There is no 
guarantee that the investment objective of 
the Fund will be achieved. Currency 
hedging may reduce but will not remove 
risk.  Hedging will incur more transaction 
costs and fees, which will affect overall 
return. 

 

INDUSTRY ALLOCATION % 

 Fund Difference 
HEALTHCARE 15.1 15.1 
CABLE SATELLITE 10.9 10.9 
WIRELESS 8.7 8.7 
TECHNOLOGY 8.2 8.2 
MEDIA ENTERTAINMENT 7.9 7.9 
GAMING 5.7 5.7 
AEROSPACE/DEFENSE 4.3 4.3 
CONSUMER CYCLICAL SERVICES 3.7 3.7 
PACKAGING 3.7 3.7 
CONSUMER PRODUCTS 3.3 3.3 
LEISURE 3.1 3.1 
FINANCE COMPANIES 2.9 2.9 
WIRELINES 2.0 2.0 
P&C 1.9 1.9 
FOOD AND BEVERAGE 1.7 1.7 
FINANCIAL OTHER 1.6 1.6 
LIFE 1.6 1.6 
HEALTH INSURANCE 1.5 1.5 
INDEPENDENT 1.1 1.1 
MIDSTREAM 1.1 1.1 
ENVIRONMENTAL 0.8 0.8 
AIRLINES 0.7 0.7 
OTHER REITS 0.7 0.7 
RESTAURANTS 0.6 0.6 
LODGING 0.6 0.6 
CHEMICALS 0.5 0.5 
AUTOMOTIVE 0.5 0.5 
DIVERSIFIED MANUFACTURING 0.3 0.3 
BROKERAGE ASSETMANAGERS 
EXCHANGES 

0.2 0.2 

INDUSTRIAL OTHER 0.1 0.1 
BUILDING MATERIALS 0.1 0.1 
TREASURIES 0.0 -91.5 
OWNED NO GUARANTEE 0.0 -4.7 
GOVERNMENT SPONSORED 0.0 -3.5 
Other 0.0 -0.2 
Cash 4.9 4.9 

 

CALENDAR YEAR PERFORMANCE % 

 2017 2016 2015 2014 2013 
Fund Net 1.74 - - - - 
Benchmark -0.70 - - - - 

 

CUMULATIVE PERFORMANCE SINCE INCEPTION % 
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FUND ANALYSIS 

 Fund  Benchmark 
Average Credit Quality BB-  AAA 
Current Yield 5.4  1.7 
Yield to Worst 5.0  2.5 
Yield to Maturity 5.1  2.5 
Effective Duration (Years) 2.0  1.4 

 

RISK ANALYSIS 

 1YR 
Information Ratio -0.2 
Alpha -1.3 
Tracking Error 1.5 
Standard Deviation 1.4 
Beta 0.3 
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FUND MANAGEMENT COMMENTARY 

Market Review 
After a weak first quarter which saw multiple bouts of volatility, the high yield market performed somewhat better in the second quarter, primarily driven by strong 
performance from lower quality credits. While the high yield market saw continued outflows, they declined relative to 1Q ($3.9 billion in 2Q versus $19.9 billion in 1Q), and 
the technical backdrop for high yield benefited from the market coupon and muted new issue supply (as the bond market continued to be cannibalized by senior loans). The 
10-year US Treasury yield widened modestly (amid some significant intra-quarter volatility); we would observe that the more interesting trend was the continued flattening 
in the yield curve, as the Fed hiked short-term interest rates for the second time this year. This flattening created the risk of more volatility, as market fears of an inverted yield 
curve (and the potential economic implications associated with it) grew. Short duration high yield was resilient in the face of this continued rise in the short end of the 
Treasury curve, with the bulk of the impact on the market from the widening yield curve having been realized over the prior 5-6 months. The senior loan market continued 
to see inflows from investors looking for more floating rate exposure, though the acceleration of new issue loans caused moderate weakness in secondary price levels 
towards. 
 
 Fund Review 
We believe that the market has generally now caught up with the Fed’s more hawkish outlook, as certain key economic data gradually improve along with inflation 
indicators. We note the dynamic where low interest rates globally may be keeping an artificial “ceiling” on the 10-year US Treasury yield at around 3.0% (international 
investors could still be large buyers at that level even in the face of the Fed driving short-term rates higher). 

 Market Outlook 
Short duration high yield bonds generated positive returns, even as the short end of the Treasury curve continued to move wider. Performance was positive across ratings 
categories, although it was strongest for lower quality credit – the BB component of the BAML 0-5 Year US High Yield Constrained Index returned 57 bps, versus 252 bps for 
the CCC component. 
 
 

PERFORMANCE NOTE 

All figures sourced by Principal Global Investors unless otherwise stated as at June 2018. Performance Source: Performance is calculated on a NAV-to-NAV basis, which takes 
account of net income and capital gains or losses from investments and does not take into account subscription fees and/or tax, but does include trustee and management 
fees. Returns for periods over one year are annualised.  All figures are stated in USD, unless otherwise noted. The NAVs used in these calculations reflect the month-end 
market close prices of assets. The actual performance an investor receives reflects the NAVs at which they trade the Fund, which are calculated at the Fund's Valuation Point - 
as such, the two returns will differ. The performance information reflects performance of the A class Income units. The Fund is managed without reference to a particular 
benchmark; it does not track or define asset allocation in respect of a benchmark. The figures published are for information purposes only and provide details of the 
performance of a comparable index, the 'Performance Comparator'. The method of calculating performance may differ between the Fund and it's Performance Comparator. 
Further, it is not possible to invest in the Performance Comparator. Past performance is not indicative of future performance. Investments do not always add up to 100% 
due to rounding. 
  
 

DISCLOSURE 
*Not all unit classes are registered in the listed countries, please contact your sales representative for more details. In Singapore, the Fund is registered as a Restricted Scheme 
and in Italy for Qualified Investors only. 
Principal Global Investors (Europe) Limited ("PGIE") has been appointed as Distributor for the Fund and has identified that the Fund is compatible with the needs, 
characteristics and objectives of both institutional and retail investors.  Please note however that PGI does not distribute directly to retail investors who should seek 
independent investment advice before deciding whether the fund in question is suitable to meet their investment needs and objectives. 
Divergences between the returns of unit classes denominated in the base currency of the fund and hedged unit classes may arise among other things due to interest rate 
differentials between the base currency of the fund and the hedged unit class currency. 
Retail investors should seek independent investment advice before deciding whether the fund in question is suitable to meet their investment needs and objectives as the 
language included has not been complied to a retail client standard. Principal may not forward this document themselves to retail clients.  
Past performance is no guide to the future. There is no guarantee that the investment objective of the Fund will be achieved. The NAV is not guaranteed and may fall as well 
as rise, depending on investment performance, and exchange rate fluctuations – where the Fund invests in non-USD denominated assets, whose value is not hedged to the 
USD. Before investing, investors should obtain and read a copy of the prospectus and the KIID, which provide full details of the risks of investing in the Fund. These are 
available at principalglobalfunds.com. Full risks of investing are outlined in the KIID and prospectus.  
Issued in: The United Kingdom by Principal Global Investors (Europe) Limited, Level 1, 1 Wood Street, London, EC2V 7JB, registered in England, No. 03819986, which has 
approved its contents, and which is authorized and regulated by the Financial Conduct Authority; Singapore by Principal Global Investors (Singapore) Limited (ACRA Reg. 
No. 199603735H), which is regulated by the Monetary Authority of Singapore; where the Fund can only be sold to institutional investors as defined by the Securities and 
Futures Act (Chapter 289); Principal Global Investors LLC, a branch registered in the Dubai International Financial Centre and authorized by the Dubai Financial Services 
Authority (DFSA) as a representative office. Mandatory Disclosure: Module 4.6.5.(d) - The DFSA has no responsibility for reviewing or verifying any prospectus or other 
documents in connection with this financial product. It has not approved this document or any other associated documents nor taken any steps to verify the information set 
out therein.  
This material is not intended for distribution to, or use by any person or entity in any jurisdiction or country where such distribution or use would be contrary to local law or 
regulation. Principal Global Investors (Europe) Ltd is not authorised by the FCA to directly deal with retail investors; any distribution of the Fund to retail investors in Europe 
is facilitated by fund distributors with which PGIE has entered distribution arrangements, pursuant to advice provided to investors by those distributors, based on the 
documents PGIE provides.  
The NAV is not guaranteed and may fall as well as rise, depending on investment performance, and exchange rate fluctuations Principal Global Investors is not a Brazilian 
financial institution and is not licensed to and does not operate as a financial institution in Brazil. Nothing in this document is, and shall not be considered as, an offer of 
financial products or services in Brazil. 
In Switzerland, Principal Global Investors (Europe) Ltd is not authorised by the FCA to directly deal with Retail Clients; any distribution of the Fund to retail investors in 
Europe is facilitated by fund distributors with which PGIE has entered distribution arrangements, pursuant to advice provided to investors by those distributors, based on the 
documents PGIE provides.The name of the Swiss representative is ACOLIN Fund Services AG, Affolternstrasse 56, CH-8050 Zurich. The name of the Swiss paying agent is 
Banque Cantonale de Genève, 17, quai de l'Ile, 1204 Geneva. Investors can obtain free of charge the prospectus, trust deed, the prospectus, the key investor information 
document (KIID), and the annual and semi-annual reports from the representative in Switzerland. The current document is intended for information purposes only and shall 
not to be used as an offer to buy and/or sell shares  
All fees and charges related to the Fund may not be contained within this document. Investors seeking to participate in this Fund should refer to the Fund prospectus, 
supplement and KIID, obtainable on request or from the company website, for full disclosure of all Fund charges and Fees. 
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Fund Codes 

 
Income Units: 
ISIN IE00B89Z5284 
SEDOL B89Z528 

 
Regulatory Risk Warnings 
The potential for profit is accompanied 
by the possibility of loss. 

 

 
Contact Us 

For more information on the fund, please 
contact: 

 

Principal Global Investors (Europe) 
Limited 
+44 (0) 207 710 0220 
Investors-Europe@principal.com 
Pilavachi.Helly@principal.com 
Glendon.Alan@principal.com 

Principal Global Investors, LLC (Dubai) 
+97 143 46 4555 
Dungarpurwala.Tasneem@principal.com 

Principal Global Investors (Singapore) 
Limited 
+65 6307 7807 
Singh.Suresh@principal.com 

Principal Global Investors (Switzerland) 
GmbH 
+41 44 286 1000 
Bloch.Martin@principal.com 
Stengel.Nikolai@principal.com 

Web Site 
www.principalglobalfunds.com 

 


